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2 ITTf^TcRUT ^ ^ I, cbliJdl ^ II , ^ 

III ^ ^3Tt^ IV ^ ^ ddchclui ^ ^ fKT cTWT 220 

^ ^ delcf^^ui 'W^ ^ ^ clcf^dcn^tJl et^ ^ M'WM 

W teR m I ^ tftR yiJlcWl^ft 3ft? xRrf 

^ ^ ^ ^ ifr cTeTH^ ^ 3TT^ ^ ?TTft 

^cHd-Ml ^ ?iTft ?r5^ jmr^ 3R^tn trfR 'dxiien sft? ^ httrI 

~<^ 50% ^ ddc^tjui ^ ^ eft 1 HTteRR ^ ??T ^T 2 ^ 2000 

^ 3TT^ RT 14 ^ 2000 ^ RR?T ^ ?Rim 3Tf?Rjto 

W RT I 3TT^ SI^IRd ^ cTT^ ^ 30 Wm\ ^ ^ ^ 

iRTT^t f3TT I 


3. ^ IRdrra ^r ddch^ui ^ yriFfr ^ ^nft^TT ^ 

f^nf^RsId 3TmR f :- 


(i) cTdcbflui M ^ ^ eTK JIldl^Td ffe clft ^ 

Rf I ^?nfr R? w ?iRT 1% -qidiyid ^ 12% ^ 

^ t dcif^ TFfPT ^ ?|TTTr RRTRTRT ^T ^ ^ 3Trf 

i I HT^ M-dlelc^) 3ft? ?^fiR ^ ?T^ IRTRl ^ 

3Tf^RlKTT ^ ^ 3mj|^dd t ^ft? IRH? ^ ^ 3T^Er 

t%RTT t I ^ 4t?;fr? ??r3iT4?fli^iid ef^idd f^o ^ "ift ?r5^ 

^ 3?t^ra?m ^ ^ 3'c5|ij| t 3ft? ^ cf5T 3T^^ 

f^RTT t f^RT^ ^ RTHRm ^ «r^ ^ f^ jrfrT^TEff V'' 

^RT ^ ?T^ I 


(ii) RF ^ RRT t fl? C^ ^fr5^ 3RTR ^ 4l7f, ^ 

1/7, 3fh? GRTF/ dl^ FfR RRT ^ 167f 3Tf^ t I 






[vmm—Tg^4] 




chl^l ^ ^ cf^^RFf ^ "JIF 

fifcRTT t WR g^t mm^ ^ wrwr m 

W? t I Fr^ cT^ ?j;dtcf^ WT ^ ^ET t ^ 

ITI^ItM 3T«rt?T •^PTPT ^ cfTp^, 

^ ^ wfi ^ ^ TTfcTWjf t I WR ^ wrm?( cto 

jrfcnM c;^ cRT^ 3jk ^d<?1 ^ ^JTFTRRnT ^ c^ 

^ xH^.^cll ^ ^g%JT ^qcT^T cj5^ It WOTT FTT 

■^T^kIT I I 


(in) IWt^ WR ^ ^RTlt f^^^RT ^ fcR^ ^JIcINid ^ ^ ^ 

TT^ 3tk 3TT^ ^ FRTRFTt ^ WKTFT 

^ WJeTSfT ^ iit^IdH ^ e?JFT ^ deTct^l ef^T ^ 

^STT 3lk W W ^ tote 3toefr ^JFTTI ^TFT ^FT 
vJ'^cfj ^nTR ^ 3il<^c1d ^ I fd'd'it c|ir^<F 

^TFrator ^ ip gte ^ to 3TT^ ^ tewr ^ ^gf^rtor 

ttor 'te 1 3 Tmi "sf^t te) t ^rdcfto tot ^ totsrr 

^ te te ter Ficftef ^ antote fterr ff tenr 
to^ iTFTmm ^ tefte tot stk 

cTefcfjite ^ clif^cr? ^■ydl ^ ^ 1cFT ddtF'^oi "tot ^ ^el 

^TTH ^ ^ toFn I 


(iv) 8.24 ter 3Tto3 ddW te ^SRRTH ^3Mt III te IV 
terdT tot 1 to II Tt te t tom mt to ^!jte w dFirr 
^ Tern te t to ^ cTdctor toft ^ ^ te ^t mret to 
t I 8.24 ter ^ ^ deTOd tet mmid ^r^Rnn tern te to 
to tot ^ to f I 3TcTto 3tet arm to ^rto ^ to to 

ddw ^ dm tot ^ to 1 to wfr m cTddtor tot 
tot imm to wr 1 to WFUd ^ ^ t to ^ dmtor 

tot ^ mR cJR dchdl I I 
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(v) 14 2000 ^ 30 2000 ^ ddch^JoT ^ 

^ 561 ^ ^ I ^ ^cfTTFT 3Tff% ^ 

% eft cFPFT 14.96 ^5^ ^ ^ t ^ 

^ftER ^ ^ ^ I 

4. ^ ^ ch^Hvi ^ 3TT^ ^ vjldilTH't ^ cTcT^^ 

^ ^ Pinf^Rdd 3rpR ^ ^ t :- 


(i) 


157f. 

(ii) 


15% 

(iii) 

f^)W FW 

30% 


^ ^ "fft vJM^cKI M'W|c| ^ ai^4lfef ^ RiJI ^ 1 


6. ^ ^ Mijlddiart ^ 

yf^PiRr wrr ^ MRtiif^d w l y^j'Iddiait/tfrR’ jr^fr^afr ^ wfciPiRi' 

WTT ^ fcH%d ^ ^ ’TR^ ^f cJcftcp>I#T ^ 

tfR^R ^ 23 2001 ^ ^ Rt I ■# 

PiHfciRyd Rr^ 5R^ TR :- 


^^chlRn tttR (€Ht^) 

(i) W ^fr|J|d STFdR t I 

(ii) ^ 3T^ arteRT ^ ^ wT?r arf^m^ t i 

aieliJId 6d'^ ^ ufT ^ f, ^R^^TFfW^ cjo^'iy ^jldNId ^T 
W I 

(iii) RRcfrir wvjRFft Rm (^j^arrf) ^ cf^TcT^ g5t 

arf^^ ^ ■Hcsiid^ ^ Rrttjr ^ ^ l pt 

yfrI'Hiyf ^ ^EITft f I 





['mm—•QTO4] 


'mr m Tram3raitjn«i 
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(iv) ^ ^ vjid'UHl ^ ^ 

i ^ dd^R ^ 

^jRtiT ^ ^ mR ^ ^ t I 

(v) il Id raid ^ ^ 2000-01 tT 25 % cRj ^ ff^ ff t I W 
^ ^^RTR ^cb'HR ^ ^ ^ ^1^ t I ^ R^jradl' 

^ ^iTdraid ^ ^ ^ ^ t ^ ifr ^9n ^ ufMt I 

fcTO (t^OTf^) 


raf^ ra? ^ uTTcft ^ ^ 31^ ^7 3tcff ^ ^ ^ fd^i 

3Tfte fn?TR ^ ^IcIT umpiT I 

qldcifDi^b ^ (3n jijHij>HT?) 

^ cTcTO^ ^ ^JTeraR df^idd ^ ^ 3TT f ^ 

3Tf^ f^liR- ^ ^ I 

<fg^d r^ ygyi^Kn f^o 

(i) ^ f^%T fch^l «IT I ^ yi'Jl'td 3lfdc1 ^ 

^(aidld 4 C 9 MI ■c|l6^ ^ I ^ ^ ^Idraid ^ 25% 

(ii) ^ cTcT^ ^ ^ijH rart ^ ^ 3tr, ^ Riirad ^ 

rarft^ I 

(i) ^ vJleraR 8.23 rlB^ ^ f ^ W 50%- ddd^^l 

cl 41 cRRT ^ I 

(ii) iJidraid # 5R!irRid ^ ^ ft t I 

(iii) ^tR ^/^did'd PHTR / ^ 1%rat ^ w^ R^ifr trtt 
rarft^ I 
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^nf^l 

(V) W TO ^ 3T^ ^ TO t I 3?^ ^ ^ ^ I 

^ TTwani’ifhTqcT dWHc^ f^o 


^ ^ ^TORRTO ;RTO ^ ^TTFFTT t I 

^>vfCT gTn }# tft 

(i) 8.23 ^ TO ^ ^ ^ ^ ^ 

I 

(ii) f^PRq ^ ^r Ei^-^ ^ WT ^ ^ ^ ^ 5RTir ^ 

^ ^JTOTPT ^ ^ I ^3^ gRT 3f^fef?t ^ cRJ^ %It 
3TJTR HTTOTO # I 

(iii) f^TOcT WTO^f^^?TO^TO12TO^fenT 

^ ^ E|Tf%TT I 

(i) ^ t I 

(ii) TO TOFT (TOft) ^ FTT^ ^ GTei^'M) ^ ^ III ^T TOT TOTT 
t I t I 3tU II # ^ ^ TO^ I ^ 100% f^TOcT f^TcT^ 
^snf^ I 

g^TO T?^ < s'<f(if^^jVR ( <W ti ;i - ^iji» ) 

?TT SRTO ^ WT^ t I fTTO ETf ^ TOft 3fR ^ ^ ^ fcTTJ 
TO I 

arfercT to#? tyg ^grtn (t? 3i i 


^ ^ ^ cT^ TO^T t I 





[MFTIII—•a««4] 
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f^rffirr cTiy^ (^ftT;^TT>on?) 


(i) m 5R?Tm WT?T ^ t I 

(ii) ?TcW^ ^ wm t I ^ ^ 

%\ ^WPT ^ amr ^ ^ ^stht rnf^rr i 

^TR^ (l?^3TTj) 

(i) jr^RTR ^ ‘3^ t I 

(ii) RijNci If^ wft ^ ^ ^ 'jnrj I 

^ wm ^ ^ ^ i 

7. ^ Ml^cl ^ <4 t 14<1I^ ^ c{l'<H ^ ^FRTT ^ '4c;'4 ^ 3^^" 

^ tht ^ zm ^r f^Hf^RgcT f^jf^ ^ 
t.- 


(i) jnf^raRUT ^ ^ ^eit # 3Tf% ^ ^ uid^H) ^ 

^ ^Ffg^ (3T84^ >H^M^ 5mR atk wet 

fcFRRTT) c^ 509i. ^ dcT^^ui ^ ^ t I 

MRc*,dH ^ 3Tg^ ^r MRct>l^d ^ 68% t I 

^ 68% ddcb4u| ^ ^ 3Tf^ tTPTT ; 3T?T: 

^ 3T^ RvJl4 IQVf ^ cfR^ £}T I 71^ d^ f% 507r 
^ ^ 4t ^ 3Tf^ THdT W ; ^ g?r4 f^jf^ ^ £2IH 
^ ^ argiftf^ d5^ w f^r?T^ wptt yrf^r^RUT c^r 

gvsftdcT ?rdch4ui d?r4 ir 4)4141 ^ ^ 220 ^ ^ 

■JTi^t 'i£i4 ^ <j7KU| end'll I 

(ii) WTcT ^ 3TRt^ 8ft ^ ^ ^ t I dd^4ui ^ ^ 
^Idl^ld ^ W{ ^ yfclc^d 5mR W I 3TcT: 4ftft4t Tjq^cRT 
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fciq;ji ^3rr ^ I 

armrf^ t ^ ^ toR fW 

3Tm2i^ t I 

srfcrfW pnteRR ^ f^jfM ^ ^ 

5R^TT^ ^ cFR^ ^ fc^ 3TRr?^I^ R'H^iTcI ^ ^ cfRHT 

t I 

(iii) w w ^ f^ ^ 3R[c^ ^r ^ 

^r?fpRf 4>ydl '•leld ^ cfR^ ^ fcT^ WfE^ ^ ; 

^RdT^ Tt ^ ^ 22 ^ f^rf^ t I Wm^ ^ clfFdRcbdl3Tt 

^ t?cR ^icbd TR armrf^ % ^ ^ f^-umd 

^ c^ ^RET Tt %, ■STd': ^nf^RFRTJt ITF ^ f^^TR 

^ % I 

(iv) ^ ^f^RR ^r gtt^ RR^rFft ^ t[ 
^Pld r^ RT^ ^ wFdN ^ d-iilTch ^c|<d cP^PR yjiGfilld ^ 
^ <jfe 3T^iRd I "JiF ^Ht^t ^ ^rf^rf^T^ ^ 1% rri 
^E jf 3TT^ c||c^ RcRRft cpt ''TRfR W^R ^ <T)KU| (^^el ^) 

RTTf Rid didl !!■ I 

(v) t^^rrq^ w W ^ ^ ft RT^ ^TRR 

f, ^ RRM ft RTxpfr I ^ R^md ^ 

^IdRId ^ ^ ^ ^tf^ ^Ruiih Rr^ f Ht ffM ^ w 
jRdT^ ^4ry cfR^ ^ f^Tj f^rfct ^ yrftRT ^ RjiRtt i ^ 2000 - 

01 f RFTTRT 'UldRId # 25% ^ ^ EPRUT fttftft ^ W W 

^ (^ R'Ulildl ^ ^5RR fRr c[Tft) yiRFd ^ ^gRTFT ^ 

"FT^ ^ R^fd ^ ft% ^ dl4l Rbdl f I MlHcl cfrt ^R^d 
MRR^Idijt eft EyjM ^ yyadiy, "JIF FTf^fcfRR fHtft eft ddciretui 
efft ddl'^ cf epRUf vJFRd’ ft^ Rmid Rfejfcl ^ Pme^ eft 
yR^ftPr ^ ytFw fRtt t l 





[imiii—i5n»¥4] 


'TTOl ^ TTSm : 


0 


(vi) ^ VRircWI3Tt ^ ddcj^c^ui ^ cTcTO; 

uTerqRt ^ ^ ^ wf^ ^ ^ ^ 

t I ^ ^ ^ 3lk ^ 3Tm(^4t ^7 ^nteT^T 2 ^ 
2000 ^ 3TTt?T ^r PlMciH ^ ^ W ^ I 

3Tf¥^lf^ ijididia ^ ^ ^ Ttcrf^ 

tl W^lcWiaft ^ ^ ^ 71^ ^ ^ ^ 3T7RR ^ en^ 

^ ^ TT^kTT RijdcW ^ 3Tf^ ^ 71WR 

^ ^ t 1 

(vii) ^ 7PT czi^ ^ 7j^ t ^ ir ^ ‘cH 

f^ ^ ^ ^ tiTpfr ^ ; TTFT: ^ 12 W ^ 

^ I ^ jnteTw ^ ^ 4 

^ (el^l 4t) ct44 P|iJ|ldch 'd^-'d^ 'ddiJMf^ c^vidi TT'^ ^d4t 
t ^ ^ ^ Wfef fTdT srte 

4 ptti ^iRd>!cbR 44M ^ (^ f^uPT^t 4? ?r4 ^) 

4) ^>HR ^ 7T¥4 cfft 7fPT84 ^ 4r cTt KIR 4 7^3^ 4tPT I 

(viii) 4 ^ f^Tin t ddci^T 4^ fePj iptr ^^cT 

^7^ t ; cTcTM^ cF)T 7^4 Tpp wm cPT ’144?T ' t TfR 

?7TcPT 3TPI c4 4 ^^TTcTFr f^PH ^TI GTPTf^PF^ t I 

^ g^T ^rwf4cf) ^ tw ^4 i ^ ppt cf4 

'f44?T' w4 c4 in4 4 ^ f4^ ^ 4 i ?4tf4pT deiW7 
^ 7^ ^f4'iiv4|j|d[ ddd^4u|' 4> 4 c|‘4f"f^ f^PTT W 4 I 

■^T^l ^TRT 6|)d ^ ddTF 3^4 fcPTf did 4 1 'ddcd^^l 

44t' ^ 4r ^ 4 4?3 t w 7TWT 4 ot 4 4t4 'tt^t 

3TPF PRI Cfp4 ^4 44ft 4 I Tt^TcPT: 7fft?7Pp7 ^ 4^ 

4 4ft 7r3rF7 ttpj ^ftfter'i^^jc^ft' 4r 4t4t ^^Pft'^' 4r p 4 ti 
^ftTRF^ ^ncT 4t TT? 4 4ft ^ 4 4ftft4t 4 4t ^ iPftR "cjft oJicR-en 
^ 5RdTft f4pn m I m^RftT^ 4 ■?Tr 44 ei 4 fftirfftcT 5 ^ 5 ?^ '(jf^ 
w 3Tmf^ ^ 4r ^ 8 ft 14? ?7ft4 3Tf4f4EjM4T Tpft^Tf^ 
t44?T ftft ^ f4ftT wjft 4r?T fttftT I ^7 f 4 ^p4r 4 ^stci?- 4i4l 
^fft smieft 3T4ickii3ft c4 f44t ^4 Tftm ^ 47^^ 4t ftt 
^ eft I 4i4cni 4t 4 4ft 44ft?TVftftT (^ tM 4 ^ 


S<j ^ (^I Ivmi -_ 2 ^ 
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^ f^EI ^ cf^ Tnrf ^ t I ^ 

t ^ ^ mfcT ^ ^ t ^ 

f^TiTT t]tjt dc1<t>^iJ| cl41 del474*^1 ^ f4^tj ■^' 

^ ^r^ld cb'<!TI 3TfEj^ viHe^cKI Ft^jj | 

(ix) WTTvftJIdin ^cl^lFT TRrto ^ ^£PT ^TRcT 

^ ^ 3TfgRjte ^ 30 5mT4t t i 

3TRTTER^ ^rf^f^jfM ^ ^ ^ERt ^ 

WTE^ f3TT t ^ Cf^ E2TPT ^ 3lt? ^ ^ 

'w^ie^V ^ efnfr OTRTft - ^ efTcT ^ WT ^ c^ 

WR ^ ^ 3TT^ ^ arftRjte ^ cf^ ^ 5mT4t ^ ^ 
3TffT% ^ ^TTTfr t 1 

8. 3lk EF)R^ cTETT TR?r fcRR-fTR^ c^ STTETR 

irrf^TcRRT c^ cfT^ 3TT^ ^ ^JIcRTHt W cf^ f4^ ^ 

^ PinfciRsId ar^RTR WtpR cFR% c^ PTRTR ^ 3TT^ iTRcT ^ ^lObTd 
^ ^ ^ ^ u? R? c}^ 3Tgf^ ^ f^ ^rjJTtfer cfrr t :- 

(l) Mrld ^ 15 ' 7 r 

(ii) mR - i 5 ft 

fiii) wet %?Tm jmN - 300, 

8.2 7 pl fp Jjrr w 8 TF ^ 3 RrfEJ ^ WfrPRT 

fd-^?] f^RT RRT t I 

3.3 dt4t^' ^ cF> TfH iii ^ vp^ '^Td dcfdM^n cT^t ' ?5‘ 

TRTd trf ciFfiicdfd^ -*dcrd9'^ Pt^ d?" dd RfT RTdT % ! 

TJq. TfcTH, 3^5-ZrfT 

[ fddTqr-111/1 \'/i 43/2000/ ] 

TARIFF AUl HORI fV FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the27lh F< hru.\r\'. 2001 

No. TAMP/J1/200I-TPT.—In cxerci.se of Ihepoi' eo- e'inferred by Seclione 49 and 50 of the Major Port 
Trusts Act, 196.t (38 of 19(53), The Taiiff Authority for Major Ports hereby ap 1 pro^ed the proposal of the 
Tuticorin Port Tru.st to revise the special rate for drcdcing payable by the vessels calling at the container 
terminal for a period of six months, as in the Order appended hereto. 



['^FTIII—-3^4] 




SCHEDULE 

Case No.TAMP/11/2001-TFT 


The Tutloohn Port Trust (TPT) 


Applicant 


ORDER 

(Passed on this 14th day of February 2001) 


The Tuticorin Port Trust (TPT) has submitted a proposal for a review of 
dredging levy charges in respect of container vessels notified by this Authority on 14 June 
2000. 


2. A proposal of the TPT to impose dredging le'/y to defray the dredging 
expenditure of around Rs.220 crores spent on the capital dredging work at the Coal Jetty I, 
Coal Jetty II, oil Jetty, Container Berth, VOC III and VOC IV was earlier considered by this 
Authority. After detailed discussion with the Port users and the TPT. this Authority fixed the 
dredging levy at 50% of all marine charges i.e. Port dues, Pilotage and Berth hire charges for 
all the vessels calling at the above berths irrespective of their draft. This Authority passed an 
Order on 2 June 2000 in this regard which was notified in the Gazette of India on 14 June 2000. 
The Order came into effect after expiry of 30 days from the date of publication of the Order. 

3. In its proposal in reference, the TPT has given the following grounds for 
reviewing the dredging levy charges; 

(i). After implementation of the dredging levy, the tiaffic growth has been 
res'iowed. It has bee.’i noticed that the growth m conttur er traffic has dwindled 
to 12% whereas the overall throughputs of the Port is unabated. The main line 
operators and the Steamer Agents have given representation about the high 
marine charges and requested to reduce the charges. The F*SA SICAL 
Terminal Limited has also brought the issue of high marine charge and 
requested to reduce it to make the Port competitue to enhance the container 
throughputs. 

(li). It IS found that the marine charges of the- TPT r-re 41% more expensive than 
Chennai, 17% than Cochin and 16% than JlJPT. The current trend of 
containerisation of general cargoes gives indication that the grovi/th of a Port 
primarily depends upon container traffic As far the Tuticorin Port is 
concerned, there is acute competition among the three ports in the Southern 
peninsula, i.e., Cochin, Tuticcjrin and Chennai with a common hinterland. 
Throughput of the Port can be increased only by offering competitive rates and 
providing connectively to foreign ports to avert tianshiprr'ent at Colombo. 

(iii) . Bearing in mind the importance of growth of contamei throughputs for future 

development of the Port and the contribuiion of the- WLO's to enhance the 
container throughput by direct call vessels, the TP'i has taken a decision to 
review the dredging levy and to assess its impact on the overall earnings at a 
regular intervals of six months to ascertain the adequacy of the earnings to 
meet the annual dredging liability. It is expec.ed the review of dredging 
levy shall attract direct call vessels, whicti will gencidfe ,-idditional throughputs 
and thereby the total earnings of dredging levy may L v locreased to defray the 
annual liability of capital dredging. 

(iv) . Vessels having draft of more than 8.24 metres arc called at VOC III and IV, 

Coal Jetty ] and jl with a saving in freight cost pei umt and are able to bear the 
dredging levy. Mainly vessels having draft less ttiai' 6 24 metres are calling at 
Container Berth and Oil Jetty. The'efore, they aie not able to enjoy the benefit 
of deep draft to maximise then mcome. There iS no impact of dredging levy on 
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the oil cargo. The oil traffic ia increasing and it can bear the burden of 
dredging levy. 

(v). A sum of Rs.5.61 crores has been realised from dredging levy during the 
period from 14 July 20tX) to 30 November 2000. If the current trend continues, 
the annual earning may be around Rs.14.96 crores which will bo adequate to 
meet the debt servicing liability. 

4. In this backdrop, the TPT has proposed to revise the dredging levy for the 

vessel calling at the container berth as per details given below: 


(i). 

Port Dues 

15% 

(ii). 

Pilotage 

15% 

(iii). 

Berth Hire charge 

30% 


5. The Board of Trustees of the TPT has also approved the above proposal. 

6. The above proposal of the TPT was circulated to various users / representative 
body of port users. Pending receipt of written comments from the users / representative body 
of port users, a joint hearing in this case was held on 23 January 2001 at the TPT premises In 
Tuticorin. At the joint hearing the following submissions were made: 

The Tuticorin Port Trust (TPT) 

(i) . This is a strategic proposal. 

(ii) . We became more expensive than most other ports. Vessels were being 

scared away. As a result, growth in container traffic has stopped. 

(iii) . SCI has complained to MOS about our high rates vis-ii-vis Colombo. We, 

therefore, want to remain competitive. 

(iv) . Only vessels berthed at container terminal will get the concession. Vessels 

going to other berths get some advantages because of the parcel size. 

(v) . Our traffic for the year 2000-01 has grown by 25%. We may be able to absorb 

the revenue loss for six months. If these concessions do not result in increase 
of traffic, this will be reviewed. 

M/s. Southern Petrochemical Industries Limited (SPICI 

If the strategy fails, other berths should not be burdened to pay more to bridge the gap. 

Indian National Shipowners Asaoclatlpn (INSA) 

Deeper draft vessels are not coming to container terminal and, therefore, give more 
concessions to them. 

(i) . We had opposed the levy. We wanted increased traffic to generate revenue. 

TPT says, there is a 25% increase in traffic. Why have the levy then? 

(ii) . Vessels with smaller draft must be entitled to the concessions irrespective of 

berths they are calling. 

Tuticorin Steamer Agents' Association ITSAAI 


(I). 


All container vessels are of the 8.23 mtr. draft. The 50% dredging levy is unfair 
on them. 


[HFTIII—ig^4] 
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(ii) . The anticipated increase in traffic has not materialised. 

(iii) . Let the concession be same for Port Due / Pilotage ! Berth Hire. 

(iv) . Vessel shall not be charged the levy for occupying a berth which is empty. 

(V). Six months is too short a period. Give a longer duration. 

The PSA SICAL Terminals Limited 

We compliment TPT for this positive proposal. 

The Tuticorin Custom Licensed Agents Association fCLAA) 

(1). Vessels requiring less than 8.23 mtr. draft should not be required to pay the 
levy at all. 

(ii) . Exchange rate fluctuation may not hurt the port vis-A-vis this Yen loan. The 

marine charges collected by it In US dollar terms give benefits also. 

(iii) . Why concession only for six months? Give at least for 12 months. 

Indian Chamber of C emmerce and Industry fiCCI) 

(i) . We agree with the CLAA. 

(ii) . Vessels carrying dirty cargo have to go to berth III. They can not go the berths 

I or II. They must get 100% concession. 

Tuticorin Port Handling Agents Aesoclatlon fTPHAAI 
We welcome the proposal. Please give it to all cargoes and all berths. 

All India Chamber of Commerce and Industriea (AICCM 

We heartily endorse the proposal. 

The Container Shippi ng Lines Association (CSLA) 

(i) . We welcome the proposal. 

(ii) . It Is wrong to levy a charge for dredging. This is a case of an investment It 

must be paid out of future earnings. 

The Shipping Corporation of India (SCIl 

(i) . We heartily endorse the proposal. 

(ii) . Give the concessions for break-bulk cargo also. 

M/s. PCW Limited 

Please reduce the cargo related charges also. 

7. With reference to the totality of information collected during the proceedings of 

this case, and taking into account the arguments advanced at the joint hearing, the following 
position emerges: 

(i). This Authority had approved a dredging levy at 50% of all Marine Charges (i.e.. 
Port Due, Pilotage, and Berth Hire) for all vessels calling at specified berths at 
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the TPT. According to the strict calculations, the levy actually worked out to 
68%. This Authority considered a 68% dredging levy to be excessive; the TPT 
was, therefore, required to bear 18% of the burden from its reserves. Even the 
50% levy was considered to be heavy; but it had to be approved in view of the 
fait accompli situation this Authority had to face because of the huge 
expenditure of Rs.220 crores incurred by the TPT on the capital dredging work. 

(ii) . The apprehensions felt then have come true. The huge burden of the dredging 

levy has apparently had an adverse impact on the traffic. The TPT has, 
therefore, been compelled to propose some moderations in the levy as 
described in paragraph (4) above. 

The proposal of the TPT now is based on a better appreciation of the ground 
realities; and, it is, therefore, to be considered sympathetically. 

Nevertheless, this Authority likes to spotlight the anomaly of requiring it to 
approve tariff proposals with reference to fait accompli situations. 

(iii) . Undoubtedly, it is somewhat messy to be tinkering in this manner with tariffs 

prescribed only six months ago. But, the TPT is in a bind; it is virtually in a 
catch-22 situation. Since the proposal is based on a better appreciation of the 
ground realities and amounts to grant of concessions to some users, this 
Authority is inclined to consider it favourably. 

(Iv), The concessions in reference are proposed to be limited to the vessels calling 
at the container terminal since only the growth in container traffic has been 
seen to be affected. It is the TPT’s commercial Judgement that vessels going 
to other berths get some advantages (of scale) because of the parcel size. 

(v) . The concessions in reference are proposed to be for a period of six months 

whereafter it will automatically lapse. If the concession yields the desired 
result of increasing container traffic, the position will then be reviewed by the 
TPT for formulation of fresh proposal. Because of the 25% increase in general 
traffic during 2000-01, the TPT has claimed to bo in a position to absorb the 
revenue loss (caused by these concessions) for six months. In view of the 
difficult circumstances governing this case, this Authority likes to go along with 
the TPT strategy to tackle the eventuality arising out of imposition of the 
dredging levy. 

(vi) . At the Joint hearing, many users have attempted to resurrect issues like the 

dredging levy being limited to deeper draft vessels, etc. All such issues and 
other objections were duly dealt with and disposed of in this Authority’s Order 
of 2 June 2000. The proposal at present is only about grant of some 
concessions to identified traffic. The users cannot be allowed to hijack this 
opportunity for resurrecting issues that have already been finally settled. 

(vii) . There is an opinion that these concessions will not be meaningful if given only 

for such a short period; it will be more appropriate if they are given for 12 
months. While It is not possible for this Authority (or, for that matter, anybody) 
to conclusively establish the correct time span, it will be more realistic to go by 
the commercial Judgement of the TPT. After all, the ability of the TPT to bear 
the revenue loss (caused by these concessions) has also to be taken into 
account. 

(viii). The CSLA has observed that it is wrong to levy a charge for dredging; the cost 
on dredging is an 'investment'; and, it must be paid out of future earnings. 

The real purport of this observation is not very discernible. There is no dispute 
about such expenditure being 'investments'. That is why the expenditure on 
this dredging is classified as ‘capital dredging'. 
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The point about ‘future earnings' appears to be somewhat misconceived. 
Even the ‘dredging levy' can be soon to fall in that category since the income 
therefrom is subsequent to the expenditure. The CSLA, perhaps, is inclined to 
suggest that the revenue earnings shall be only through ‘tariffs' and not 
through a separate ‘levy'. Interestingly, the TPT itself had also originally 
proposed a similar arrangement. This Authority had objected to a regular tariff 
increase on this account for the reason that it would build-in a burden in 
perpetuity for recovering an identifiable one-time investment. In other words, 
the system of a separate ‘levy’ was introduced only to protect user interests. 
Ironically, the CSLA (a prominent user in this context) has chosen to object to 
the arrangement. May be, the expression ‘levy’ has caused some confusion; 
in retrospect, it is felt, it may be more appropriate to describe the capital 
dredging levy as ‘special rate for dredging’. 

(ix). Ordinarily, any amendment in vessel related charges come into force 30 days 
after their notification in the Gazette of India. In view of the extraordinary 
circumstances in which the port has been compelled to propose these 
amendments, and bearing in mind the fact that these amendments result in 
reduction of tariffs, they are allowed to be enforced with effect from the date of 
notification of this Order in the Gazette of India. 

Q-l- In the result, and for the reasons given above, and based on a collective 

application of mind, this Authority approves the proposal of the TPT to revise the special rate 
for dredging on the vessels calling at the container berth for a period of six months from the 
date of notification of this Order in the Gazette of India as given below: 


(i)- 

Port Dues 

- 

15% 

00. 

Pilotage 

- 

15% 

010. 

Berth Hire charge 

- 

30% 


8-2. The TPT is hereby directed to amend its Scale of Rates accordingly for a 

period of six months. 

8.3. The expression ‘capital dredging levy’ is substituted by the expression 'special 

rate for dredging’ in the Scale of Rates of the TPT. 


S. SATHYAM, Chairman 
[AD VT-III/1V/143/2000/Exty. j 
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